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Financial asset securitization is a newly introduced financial system to the
market of Taiwan, yet, it has been put into practice in many foreign countries for a
long time. Financial asset securitization is a system that enables people in need of
capital to sell or transfer the financial assets, which are capable of producing fixed
cash flow, to certain special purpose vehicles (as purchasers or trustees), which may
then transfer such assets to return-on-investment stocks and sell the stocks to whose
financial surplus for collecting capital in order to achieve financing. Financial asset
securitization converts the non-current assets to current assets, which are not
influenced by the financial status or even bankruptcy of the Originator This system
not only enables people in need of capital immediately obtain the capital, but also
reduces the risks suffered by capital providers. As a consequence, financial asset
securitization is very popular in the financial markets in many foreign countries.

In Taiwan, Financial Asset Securitization Act became effective in July, 2002.
For the purpose to increase capital adequacy, improve management of capital debts,
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raise income of handling fees, disperse risk of loan and add mobility of cash flow,
the financial industry started introducing (or promoting, or selling) various financial
asset securitization products in the market. Such products are well accepted by the
consumers. However, the later introduced credit card receivables-backed
securitization still stays in the stage of being verified. Whether or not Taiwan’s
financial environment is suitable for practicing financial asset securitization is still
an open issue. Thus, my thesis will provide an overall inspection to the financial
asset securitization, and in the meantime, analyze the system from economic
perspective. The thesis will also cite several cases regarding credit card
receivables-backed securitization to discuss the economic costs and benefits of the
aforesaid two systems and the possible effects brought to Taiwan’s financial
market. Lastly, the thesis will discuss the characteristics and foreign experiences of
these two systems in the hope to furnish positive suggestions for Taiwan’s legal
system and financial markets.




