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Abstract

In recent years, the environment surrounding financial and capital markets has
been changing drastically. With the development of financial technologies, some
financial products not covered in the current regulations for user protection have been
appearing, and there have been also cases of users suffering damages. Hence, it is
necessary to compile comprehensive and cross-sectional rules for user protection and
to develop an environment where users can invest with confidence. In order to
respond to these issues in Japan, the bills to develop the legislative framework for
financial instruments and exchange were approved in the ordinary Diet session in
June 2006. First, the name of the Securities and Exchange Law will be amended to the
Financial Instruments and Exchange Law. One of main ideas of the Financial
Instruments and Exchange Law is to establishing a cross-sectional legislative
framework for user protection covering a wide range of financial products with strong
investment characteristics (the so-called legal framework for investment services).

The bills to develop the legislative framework for investment services named as
the Financial Services Law was brought in the Executive Yuan in 2008. At first, this
thesis introduces the concept of investment services of the Financial Instruments and
Exchange Law in Japan. Furthermore, finding where is the difference in investment
services between our bills and the Japan’s laws, and understanding where is the
insufficiency in our bills.

Key words: cross-sectional rules; the Financial Instruments and Exchange Law;
investment services; flexible regulation; Professional client
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